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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of Certain
Officers.
(b) On March 15, 2019, ArQule, Inc. (the “Company”) announced that Robert J. Weiskopf, the Company’s Senior Vice President, Chief Financial Officer,
Treasurer and Principal Accounting Officer, will retire from the Company effective March 29, 2019. In connection with Mr. Weiskopf’s retirement, the
Company entered into a separation agreement with Mr. Weiskopf that provides for certain benefits to Mr. Weiskopf, including (i) continued payment of base
salary for an additional 12 months plus eligibility to receive a 2019 bonus at a pro-rated amount, (ii) continued participation in the Company’s medical and
dental benefits for an additional 12 months and (iii) full vesting of outstanding stock options and a two-year period to exercise outstanding options (subject
to earlier expiration). The separation agreement contains customary confidentiality provisions and a release of claims.
The foregoing description of the separation agreement does not purport to be complete and is qualified in its entirety by reference to the full text of the
separation agreement, a copy of which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2019.
(c) In connection with Mr. Weiskopf’s retirement, the Company’s Board of Directors appointed Marc Schegerin, M.D., as the Company Chief Financial
Officer, effective March 29, 2019. Dr. Schegerin currently serves as the Company’s Senior Vice President, Head of Strategy, Finance and Communication, a
position he has held since May 2018. Prior to joining the Company, Dr. Schegerin served from June 2016 to April 2018 as a Healthcare Investment Banking
Director at Citigroup and from August 2014 to June 2016 as a Vice President, Healthcare Investment Banking at Merrill Lynch. From November 2013 to July
2014, Dr. Schegerin served as a Senior Director, Program Executive at Sage Therapeutics. Earlier in his career Dr. Schegerin held various positions at
Goldman Sachs and Biogen. Dr. Schegerin received a B.S. from Tulane University, an M.D. from Dartmouth Medical School and an M.B.A. from the Tuck
School of Business at Dartmouth College.
In addition, in connection with Mr. Weiskopf’s retirement, the Company’s Board of Directors appointed Blaine Schamber as the Company’s Principal
Accounting Officer, effective March 29, 2018. Mr. Schamber currently serves as the Company’s corporate controller, a position he has held since May 2015,
and served as the company’s assistant controller from 2007 until May 2016. Earlier in his career Mr. Schamber held various finance and accounting positions
at AltaRex Corporation, Biomira, Deloitte and the Canadian Imperial Bank of Commerce. Mr. Schamber is a registered CPA and received his MBA and BSc
(biochemistry) from the University of Alberta.
(e) On March 12, 2019, the Company’s Compensation, Nominating and Governance Committee approved an extension of the expiration dates of the
employment agreements for each of Paolo Pucci, the Company’s Chief Executive Officer, Peter Lawrence, the Company’s President and Chief Operating
Officer and Brian Schwartz, the Company’s Chief Medical Officer. Upon execution of an amendment to each employment agreement, the respective
expiration dates will be extended until March 31, 2022. Apart from this extension of the term, no other changes are being made to any of the employment
agreements. Copies of the amendments will be filed as exhibits to the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2019.
Item 7.01. Regulation FD Disclosure.
On March 7, 2019, during its fourth quarter earnings call, the Company reported that one patient in cohort 7 of its Phase 1 trial with ARQ 531 dosed at 65mg
QD experienced a grade 3 rash that was determined to be a dose limiting toxicity. It was further reported that Cohort 7 had been expanded per protocol, and
that two additional patients had already cleared the 65mg QD dose. On March 12, 2019, the safety assessment of the expanded cohort was completed, and the
65 mg QD dose was cleared for safety. As a result, the Company now intends to open cohort 8 and dose patients at 75mg QD as well as dose increase existing
patients in cohort 6 from 45mg to 65mg QD.
The information set forth in this Item 7.01 shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended,
or otherwise subject to the liability of that section, and shall not be incorporated by reference into any registration statement or other document filed under
the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.
Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.
Exhibit 99.1

Press release dated March 15, 2019.
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Exhibit 99.1
For Immediate Release:

ArQule Announces Management Team Changes
Burlington, MA, March 15, 2019 - ArQule, Inc. (Nasdaq: ARQL) today announced that Robert Weiskopf, Senior Vice President, Chief Financial Officer and
Treasurer, has decided to retire effective March 29 of this year. In conjunction with Mr. Weiskopf’s departure, ArQule is naming Marc Schegerin, MD as Chief
Financial Officer and Head of Strategy, effective as of Mr. Weiskopf’s retirement. Dr. Schegerin joined ArQule in May 2018 and most recently served as
Senior Vice President, Head of Strategy, Finance and Communication.
“Rob has played a key role at ArQule throughout his impressive twelve-year tenure and built a first-class finance organization. I want to thank him for his
many contributions and wish him the best in his future endeavors,” said Paolo Pucci, Chief Executive Officer.
“Marc brings a wealth of relevant experience from both industry and healthcare investment banking and has played a central role in multiple key initiatives
at ArQule since joining the Company last year. I am delighted to have Marc assume the role of CFO and look forward to partnering with him as we progress
our pipeline of novel, small molecule kinase inhibitors in both cancer and rare diseases,” continued Mr. Pucci.
Dr. Schegerin joined ArQule in May 2018 as Senior Vice President, Head of Corporate Strategy, Finance and Communication from Citigroup where he served
as a Healthcare Investment Banking Director. Prior to Citigroup, Dr. Schegerin held healthcare investment banking positions at Merrill Lynch as Vice
President and at Goldman Sachs. Dr. Schegerin also served in multiple industry roles, including Biogen and Sage Therapeutics. He received his M.D. from
Dartmouth Medical School and M.B.A. from the Tuck School of Business at Dartmouth.
About ArQule
ArQule is a biopharmaceutical company engaged in the research and development of targeted therapeutics to treat cancers and rare diseases. ArQule’s mission
is to discover, develop and commercialize novel small molecule drugs in areas of high unmet need that will dramatically extend and improve the lives of our
patients. Our clinical-stage pipeline consists of four drug candidates, all of which are in targeted, biomarker-defined patient populations, making ArQule a
leader among companies our size in precision medicine. ArQule’s pipeline includes: ARQ 531, an orally bioavailable, potent and reversible dual inhibitor of
both wild type and C481S-mutant BTK, in phase 1 for patients with B-cell malignancies refractory to other therapeutic options; miransertib (ARQ 092), a
potent and selective inhibitor of the AKT serine/threonine kinase, planned to initiate registrational trial cohorts in Proteus syndrome and PROS in 2019, and
in phase 1b in combination with the hormonal therapy, anastrozole, in patients with advanced endometrial cancer; ARQ 751, a next generation highly potent
and selective AKT inhibitor, in phase 1 for patients with AKT1 and PI3K mutations; and derazantinib, a multi-kinase inhibitor designed to preferentially
inhibit the fibroblast growth factor receptor (FGFR) family, in a registrational trial for iCCA in collaboration with Basilea and Sinovant. ArQule’s current
discovery efforts are focused on the identification and development of novel kinase inhibitors, leveraging the Company’s proprietary library of compounds.
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